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U.S. Customs Service 


Treasury Decisions 


(T.D. 00-55) 
FOREIGN CURRENCIES 


DAILY RATES FOR COUNTRIES NOT ON QUARTERLY LIST FOR JULY 2000 


The Federal Reserve Bank of New York, pursuant to 31 U.S.C. 5151, 
has certified buying rates for the dates and foreign currencies shown 
below. The rates of exchange, based on these buying rates, are published 
for the information and use of Customs officers and others concerned 
pursuant to Part 159, Subpart C, Customs Regulations (19 CFR 159, 
Subpart C). 


Holiday(s): July 4, 2000. 


Austria schilling: 
July 1, 2000. .... $0.069366 
July 2, 2000 a ; 069366 
July 3, 2000...... 069228 
July 4, 2000 069228 
July 5, 2000 , 069388 
July 6, 2000 069235 
July 7, 2000. ; 068923 
July 8, 2000. : 068923 
July 9, 2000 a . .068923 
July 10, 2000. ; 069192 
July 11, 2000. . ‘ 069017 
July 12, 2000. 068320 
July 13, 2000 067869 
July 14, 2000 068124 
July 15, 2000. ae 068124 
July 16, 2000 068124 
July 17, 2000.... 067956 
July 18, 2000 : 067746 
July 19, 2000 ee 067128 
July 20, 2000 067528 
July 21, 2000 067898 
July 22, 2000 067898 
July 23, 2000 at ; 067898 
July 24, 2000 067687 
July 25, 2000 : = 068247 
July 26, 2000 ie 5 ; ish 068407 
July 27, 2000 ne ee 067811 
July 28, 2000....... re ; , ; 067193 
July 29, 2000.... : PCIe oer eres 067193 
July 30, 2000... era: 067193 
July 31, 2000... : ache ster ieetaes 067339 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Belgium franc: 


July 1, 2000 hs ene eee ee $0.023661 
July 2, 2000 piers Cee See Se Saree .023661 
July 3, 2000 Sone ae is See aes ee re nee .023614 
PU Ae MOU a ao sk Nye cos bles cure piste RoR .023614 
July 5, 2000 5 ie - a .023669 
July 6, 2000 Beak anesthe tare stake ee sty wiataGasrae arene aie .023617 
July 7, 2000... are Bh fini i toe, Shy Sok Sant Sor ch alee .023510 
July 8, 2000. . se ae eee eee .023510 
July 9, 2000 Er ete hoe een Se ae .023510 
July 10, Beet at taielors , ; .023602 
July 11, : ; se phos) tsi Sct ee 023542 
July 12, iin Laken tat = ech .023304 
July 13, prea z a bits ists Wahine ays 023151 
July 14, er Te hanes Sieber .023238 
July 15, : Ree ree ie nh Bee an roi oa eat ina NE a bec .023238 
July 16, at Fe eat Sf itl .023238 
July 17, ¢ ee aah bytes ani ate ates 023181 
July 18, ¢ Ses eed amare isdesoe 023109 
July 19, 2 Re or ere aes .022898 
July 20, 2 ae Pe rey .023034 
July 21, 2 Een ent .023161 
July 22, 2000........ easier ie Meee ae rec hea eat .023161 
EY Da AOU. cieicesisie ce ws Paes Sexes 3 Seats .023161 
July 24, 2 Bee eee See .023089 
July 25, 3 eM rc tesa a Paonia Pos ae .023280 
July 26, 2 rarer Ereaw ras 023334 
RY el NNO. oss See ss 0's NP ORNT Pr ee FX .023131 
July 28, 2000....... cots se ate .022920 
July 29, 2000...... ea oanter UD hatyteve hace ee .022920 
July 30, 2000 ecsns eases ree .022920 
July 31, saneheae .022970 
Finland markka: 
July 1, 2000. Sot site eee een acy eS 
July 2, 2000...... eer eeee Seite tere .160535 
July 3, 2000....... ; rere sarang sige aire .160216 
July 4, 2000....... tess ‘ eid .160216 
SERRE ec wlohe acece'w ooh agtlo wn toe os ere oe .160586 
SORES EOD esas or ns wise 0rs, 6 0 Pat tc lorertok inetd ; See .160233 
July 7, 2000 i eam ves .159509 
July 8, 2000..... : Meee other SR Rey a aera: 159509 
guly 9F2000;......5. ee ee .159509 
July 10, 2000 ae ays ; .160132 
July 11, 2000....... peer. iasnisears etal unay ata ae eoracetpaate .159728 
gly ES 2000... 6. ocak te ree .158113 
July 13, 2000...... ETT Cera he.¥ een Catan lat ercary sates 157071 
July 14, 2000 a .157659 
July 15, 2000 Re ishs Sersishe. sielsis .157659 
July 16, 2000 eee .157659 
PEIN 0c Sayaka Sos MIA oak a esee ss 5 .15727 
July 18, 2000 OE ree. .156785 
July 19, 2000 ee 155355 
July 20, 2000 acca ee ere .156280 
July 21, 2000 ee oe .157138 
July 22, 2000. bot eae Bo aa .157138 
July 23, 2000...... Re Acree aa a ore .157138 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Finland markka (continued) 
oer $0.156650 
July 25, 2000 157945 
July 26, 2000 58315 
July 27, 2000 156936 
July 28, 2000 
July 29, 2000 
July 30, 2000 
July 31, 2000 
France franc 
July 1, 2000 
July 2, 2000 
July 3, 2000 
July 4, 2000 
July 5, 2000 
July 6, 2000 
July 7, 2000 
July 8, 2000 
July 9, 2000 
July 10, 2000 14514 
July 11, 2000 144781 
July 12, 2000 143317 
July 13, 2000 142372 
July 14, 2000 142906 
July 15, 2000 142906 
July 16, 2000 
July 17, 2000 
July . 2000 
July 19, 2000 
July 20, 2000 
J Vv 2000 
July 22, 2000 
July 23, 2000 
July 24, 2000 
y 25, 2000 
2000 
, 2000 
ly 28, 2000 140954 
July 29, 2000 140954 
July 30, 2000 140954 
July 31, 2000 141280 


July { 


Germany deutsche mark 
July 1, 2000 $0.488028 
July 2, 2000 488028 
July 3, 2000 487057 
July 4, 2000 487057 
July 5, 2000 488181 
July >, 2000 487108 
July 7, 2000 484909 
July 8, 2000 484909 
July 9, 2000 484909 
July 10, 2000 486801] 
July 11, 2000 485574 
July 12, 2000 480665 
July 13, 2000 477495 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Germany deutsche mark (continued) 


Otly 14, DOUG. 5.3 5886: eae gaint lores asyd de is eae 
Oily BOZO .2>. os Sass e x a ; a, Tastee 479285 
July 16, 2000 ah ara Pee ee eh gs Nene ee 479285 
NE MO oa i5:4 x de, y sees Radia 8 Je oka ieee ae IS .478109 
July 18, 2000...... Seno on aE .476626 
July 19, 2000 AER Ar, Bb eet ane .472280 
July 20, 2000. pot 8 os mae seen ee .475092 
July 21, 2000 ee Linaer eee .477700 
July 22, 2000.... eee RN eee ere .477700 
July 23, 2000. oS Fecal ea ant eee .477700 
July 24, 2000....... ; a eee 476217 
July 25, 2000........ See oy Serna 480154 
July 26, 2000 ett saan .481279 
GUN PE LOOU iis teas ca Sac caetss Peo ee ela 477086 
CUGIS ROU oo ono. 3 ses ave ia weine a eda a ye ef 472740 
July 29, 2000.... ee SF eee Med eye ae er oe 472740 
July 30, 2000..... Seo oly atares Cag 472740 
July 31, eats ; sore 473763 


Greece drachma: 


July 1, 2000 ee de anisncial ete ...--- $0.002833 
July 2, 2000.... 5 ; .002833 
July 3, 2000 Nepean SIs iene oe .002827 
July 4, 2000. . peers sd .002827 
July 5, 2000 Rawat fst .002835 
July 6, 2000 Siem oreeviera le he a ere .002828 


July 7, 2000 won eke ee ie .002813 
July 8, ¢ Eee eats .002813 
July 9, < . pane eats 5 eels ere .002813 
July 10, atath tea: Nd .002825 
July 11, oF .002819 
July 12, ¢ : ste de enn a oe .002791 
July 1é Rey Re Te ERSTE Say Tie nee ae .002775 
July 14, ‘ ties .002784 
July 15, spahate aie .002784 
July 16, .002784 
July 17, en .002776 
July 18, ‘ .002769 
July 19, .002744 
July 20, 5 .002759 
July 21, Oars oo c« .002771 
July 22, Ss .002771 
July 23, oe ae .002771 
July 24, * .002762 
July 25, Pees aes .002783 
July 26, Taek ; .002791 
July 27, Wine oer teee ; .002765 
July 28, OES ee een ee _ .002740 
July 29, Tees .002740 
July 30, hs a EN Bor .002740 

a ree .002750 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Ireland pound: 


July 1, 2000. jy Ree saie Redes eet $1.211965 
July 2, 2000......... PRs Mes tan tetaadls cece 1.211965 
July 3, 2000............. rey as . 1.209552 
July 4, 2000............. b deat sshaat deena eos 1.209552 
July 5, 2000 pdak eee a veccecceese 1919846 
July 6, 2000...... mens eee 


daly 7, 2000. ..........-.00... ie ... 1.204220 
ESS aes ree UES 1.204220 
July 9, 2000..... ss 1.204220 
July 10, 2000.............. SS 


July 11, 2000 
July 12, 2000 
July 13, 2000 
July 14, 2000... 
July 15, 2000 
July 16, 2000 
July 17, 2000 
July 18, 2000. . 
July 19, 2000 .172857 
July 20, 2000... .179841 


1.205870 

1 

] 

1 

1 

1 

1 

1 

1 

July 21, 2000. 4 aicieataies 1.186316 
; 1 
1 

1 

1 

1 

1 

1 

1 

] 

1 


.193681 
.185808 
.190252 
.190252 
.190252 
.187332 
.183650 


July 22, 2000. . 186316 
July 23, 2000. 186316 
July 24, 2000 182634 
July 25, 2000 192411 
July 26, 2000. 195204 
July 27, 2000 184793 
July 28, 2000 174000 
July 29, 2000 174000 
July 30, 2000... .174000 
July 31, 2000. . 176539 


Italy lira: 
July 
July 


1. $0.000493 
2, .000493 
July 3, 000492 
July 4, peas Svan ahaa .000492 
July 5, : Seinwduneee 000493 
July 6, .000492 
July 7, .000490 
July 8, .000490 
July 9, Segara atone 000490 
July 10, eee eee Aes See ceeees .000492 
July 11, : Serer rere 4 .000490 
July 12, wae te ; a atndaa eer .000486 
July 13, Pee when ace eta ee eer cents .000482 
July 14, ‘ Se ah na ir ene 000484 
July 15, 2 Fae caawoit tale wares wyeaseee wits moet tcs ae oe RA .000484 
July 16, ‘ ee ee vee ; 000484 
pe t7, 3 Prue: ae ; fea .000483 
July 18, ‘ - : er .000481 
July 19, : Be ork eane sik erasing .000477 
July 20, 200 ; ee ance ee 000480 
July 21, ‘ a eae eer aaa .000483 
July 22, er 000483 
July 23, .000483 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Italy lira (continued): 


July 24, 2000 $0.000481 
July 25, 2000. . .000485 
July 26, 2000 .000486 
July 27, 2000 .000482 
July 28, 2000 .000478 
July 29, 2000. . .000478 
July 30, 2000 .000478 
July 31, 2000 ashe .000479 


Luxembourg franc: 


July 1, 2000 $0.023661 
July 2, .023661 
July 3, 2000....... .023614 
July 4, 023614 
July 5, .023669 
July 6, 2 .023617 
July 7, .023510 
July 8, 2000..... .023510 
July 9, 2000...... .023510 
July 10, .023602 
July 11, 023542 
July 12, : San .023304 
July 13, .023151 
July 14, .023238 
July 15, .023238 
July 16, .023238 
July 17, .023181 
July 18, ee .023109 
July 19, Bs .022898 
July 20, : ‘ie .023034 
July 21, 2 .023161 
July 22, : : .023161 
July 23, .023161 
July 24, .023089 
July 25, .023280 
July 26, .023334 
July 27, 2 .023131 
July 28, .022920 
July 29, .022920 
July 30, .022920 
July 31, sities .022970 


Netherlands guilder: 


July 1, $0.433133 
July 2, 433133 
July 3, < er .432271 
July 4, : 432271 
July 5, 433269 
July 6, 432316 
July 7, 430365 
July 8, 2000 .430365 
July 9, 2000 a .430365 
July 10, 2000 432044 
July 11, 2000 430955 
July 12, 2000 426599 
July 13, 2000 423785 





U.S. CUSTOMS SERVICE 


FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Netherlands guilder (continued): 


July 14, 2000 $0.425374 
July 15, 2000 425374 
July 16, 2000 aeiaee 425374 
July 17, 2000 424330 
July 18, 2000 veces. 423014 
July 19, 2000 Leese 419157 
July 20, 2000 . 421653 

423967 
July 22, 2000... Baca 423967 
July 23, 2000 423967 
July 24, 2000 ae side 422651 
July 25, 2000 426145 
July 26, 2000 427143 
July 27, 2000 423422 
July 28, 2000 419565 
July 29, 2000 419565 
July 30, 2000 ae 419565 
July 31, 2000 5 dee, _ 420473 


Portugal escudo: 


July 1, 2000 ... $0.004761 
July 2, 2000....... eae ats eTae a are 004761 
July 3, 2000 inca aes .004752 
July 4, 2000 004752 
July 5, .004763 
July 6, 2000... .004752 
July 7, ere .004731 
July 8, : .004731 
July 9, : es 004731 
July 10, 2000 Sei iees rei .004749 
July 11, 2000 004737 
July 12, 2000 .004689 
July 13, 2000 ema remetrot .004658 
July 14, 2000.... Reet ens .004676 
July 15, 2000 eee 004676 
July 16, 2000 Sass 004676 
July 17, 2000 wale Sok lemes .004664 
July 18, 2000 Patera tc ale saleiue- teens .004650 
July 19, 2000 ; .004607 
July 20, 2000 S aiape rare edererareleria gota ates .004635 
July 21, 2000... vitae eahorar wks heahed .004660 
July 22, 2000 irons .004660 
July 23, 2000 eee .004660 
July 24, 2000 ca aioe 004646 
July 25, 2000 Sivec eer .004684 
July 26, 2000 aa .004695 
July 27, 2000 xs ea 004654 
July 28, 2000 ei rages 004612 
July 29, 2000... ee .004612 
July 30, 2000. .004612 
July 31, 2000 os 004622 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


South Korea won: 


July 1, 2000 ee i ... $0.000897 
July 2, 2000 Pret .000897 
July 3, 2000...... vera as .000898 
July 4, 2000...... ee oe .000898 
July 5, 2000.... ee Le tictin te .000895 
July 6, 2000.... wea taattaes .000895 
July 7, 2000 slave id .000894 
July 8, 2000.... , dae Aeron .000894 
July 9, 2000 a .000894 
diy 10/2000. ....... So ery 000894 
July 11, 2000 ate bees aateeeees .000895 
July 12, 2000 teen oe .000896 
July 13, 2000 Bk Pera Seder 000900 
July 14, 2000... ae on .000898 
aft Cae | | aa a ee ; pene .000898 
EE NIE ae Ss chink dle BOGS Shwe ERE GR .000898 
July 17, 2000..... ene | ieee .000898 
July 18, 2000...... ic rte aneeee .000898 
July 19, 2000. Ba. oe 000899 
July 20, 2000 2 5 Shuichtveiy leanne 000900 
July 21, 2000.... Eee atree eens .000898 
July 22, 2000 a pelea tenes 000898 
July 23, 2000 Sire erecta .000898 
July 24, 2000. . Re .000898 
July 25, 2000 a. .000896 
July 26, 2000 : wires a a .000896 
July 27, 2000...... .000897 
July 28, 2000. . she .000895 
July 29, 2000.... 000895 
July 30, 2000...... af Aa .000895 
July 31, Pears Ng toa eevee eae .000895 
Spain peseta: 
July 1, 2000. i wees 9000578 
July 2, 2000 .005 7% 
July 3, 2000..... a4 eae .00572! 
July 4, 2000. . a 005725 
July 5, 2000 aie .005738 
July 6, 2000.... nae .005726 
July 7, .005700 
July 8, 2000 peeks Neate set rR ee cert ogee gene .005700 
eae ‘ 005700 
July 10, 2000. . are Seek 005722 
July 11, 2000.... eal Se cherae .005708 
July 12, .005650 
July 13, Sree .005613 
July 14, Miesvicne tefiat hora eter .005634 
July 15, 2006 ee .005634 
July 16, ; ee .005634 
July 17, 2000... .005620 
July 18, 2000 <P .005603 
July 19, 2000 bane .005552 
July 20, 2000 ; .005585 
.005615 
July 22, 2000 .005615 
July 23, 2000 .005615 
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FOREIGN CURRENCIES—Daily rates for countries not on quarterly list for 
July 2000 (continued): 


Spain peseta (continued) 


July 24, 2000......... by $0.005598 
July 25, 2000. . vas 005644 
PUN 2, DUO. oso ees ss eer s 005657 
July 27, 2000........... eens 005608 
duly 28, 2000. ......... ; ; ; ; 005557 
July 29, 2000. 

July 30, 2000. ; 

July 31, 2000..... , 005569 


Taiwan N.T. dollar: 


July 1, 2000.... ra $0.032468 
July 2, 2000. ; 032468 
July 3, 2000.... ; ee 032436 
July 4, 2000... 032436 
July 5, 2000......... 032415 
July 6, 2000. 032383 
July 7, 2000.... , 032383 
July 8, 2000 ee 032383 
July 9, 2000 032383 
July 10, 2000 032362 
July 11, 2000. Wee hens es : 032362 
July 12, 2000. : : 032362 
July 13, 2000. ; 032362 
July 14, 2000 032362 
July 15, 2000 pat 032362 
July 16, 2000. . ae 032362 
July 17, 2000. . : ; .032300 
July 18, 2000. , . =: 032258 
July 19, 2000.... — 032175 
SURE Ce BOS 5 si sew caciectine« 032123 
July 21, 2000.... et ae : 032175 
July 22, 2000. ee 032175 
July 23, 2000. 032175 
July 24, 2000. a tee ce .032160 
July 25, 2000.... 032154 
July 26, 2000... 032175 
July 27, 2000 032175 
July 28, 2000 , ; 032185 
July 29, 2000 ; 032185 
July 30, 2000. : 032185 
July 31, 2000. ‘ss 032196 


Dated: August 9, 2000 


 ) 


¢ 


oon MD oO , 


RICHARD B. LAMAN, 
Chief, 


Customs Information Exchange. 
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(T.D. 00-56) 
FOREIGN CURRENCIES 


VARIANCES FROM QUARTERLY RATES FOR JULY 2000 


The following rates of exchange are based upon rates certified to the 
Secretary of the Treasury by the Federal Reserve Bank of New York, 
pursuant to 31 U.S.C. 5151, and reflect variances of 5 per centum or 
more from the quarterly rates published in Treasury Decision 00-46 for 
the following countries. Therefore, as to entries covering merchandise 
exported on the dates listed, whenever it is necessary for Customs pur- 
poses to convert such currency into currency of the United States, con- 
version shall be at the following rates. 


Holiday(s): July 4, 2000. 


Thailand baht 


July 28, 2000 ; : $0.024143 
July 29, 2000 is: . 024143 
July 30, 2000 ; 024143 


Dated: August 9, 2000. 


RICHARD B. LAMAN, 
Chief, 


Customs Information Exchange. 





U.S. Customs Service 


General Notices 


DEPARTMENT OF THE TREASURY, 
OFFICE OF THE COMMISSIONER OF CUSTOMS, 
Washington, DC, August 9, 2000. 
The following documents of the United States Customs Service, 
Office of Regulations and Rulings, have been determined to be of suffi- 
cient interest to the public and U.S. Customs Service field offices to 
merit publication in the Customs BULLETIN. 
JOHN DURANT, 
(for Stuart P Seidel, Assistant Commissioner, 
Office of Regulations and Rulings.) 


PROPOSED REVOCATION OF RULING LETTERS AND 
TREATMENT RELATING TO TARIFF CLASSIFICATION OF 
BULK IMPORTS OF CHONDROITIN SULFATE 


AGENCY: U.S. Customs Service, Department of the Treasury. 


ACTION: Notice of proposed revocation of ruling letters and treatment 
relating to the classification of chondroitin sulfate imported in bulk 
form. 


SUMMARY: Pursuant to section 625(c)(1), Tariff Act of 1930 (19 U.S.C. 
1625(c)(1)), as amended by section 623 of Title VI (Customs Moderniza- 
tion) of the North American Free Trade Agreement Implementation 
Act (Pub. L. 103-182, 107 Stat. 2057), this notice advises interested par- 
ties that Customs intends to revoke three rulings pertaining to the tar- 
iff classification of chondroitin sulfate imported in bulk under the 
Harmonized Tariff Schedule of the United States (HTSUS). Similarly, 
Customs intends to revoke any treatment previously accorded by Cus- 
toms to substantially identical transactions. Comments are invited on 
the correctness of the proposed actions. 


DATE: Comments must be received on or before September 22, 2000. 
ADDRESS: Written comments (preferably in triplicate) are to be ad- 
dressed to U.S. Customs Service, Office of Regulation and Rulings, 


11 
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Attention: Commercial Rulings Division, 1300 Pennsylvania Avenue, 
N.W., Washington, D.C. 20229. Comments submitted may be inspected 
at the same address during regular business hours. 


FOR FURTHER INFORMATION CONTACT: Allyson Mattanah, 
General Classification Branch, (202) 927-2326. 


SUPPLEMENTARY INFORMATION: 
BACKGROUND 

On December 8, 1993, Title VI (Customs Modernization), of the 
North American Free Trade Agreement Implementation Act (Pub. L. 
103-182, 107 Stat. 2057) (hereinafter “Title VI”), became effective. 
Title VI amended many sections of the Tariff Act of 1930, as amended, 
and related laws. Two new concepts which emerge from the law are “in- 
formed compliance” and “shared responsibility.” These concepts 
are premised on the idea that in order to maximize voluntary com- 
pliance with Customs laws and regulations, the trade community needs 
to be clearly and completely informed of its legal obligations. Accord- 
ingly, the law imposes a greater obligation on Customs to provide the 
public with improved information concerning the trade community’s 
responsibilities and rights under the Customs and related laws. In addi- 
tion, both the trade and Customs share responsibility in carrying out 
import requirements. For example, under section 484 of the Tariff Act 
of 1930, as amended (19 U.S.C. $1484), the importer of record is respon- 
sible for using reasonable care to enter, classify and value imported 
merchandise, and provide any other information necessary to enable 
Customs to properly assess duties, collect accurate statistics and deter- 
mine whether any other applicable legal requirement is met. 

Pursuant to section 625(c)(1), Tariff Act of 1930 (19 US.C. 
1625(c)(1)), as amended by section 623 of Title VI (Customs Moderniza- 
tion) of the North American Free Trade Agreement Implementation 
Act (Pub. L. 103-182, 107 Stat. 2057), this notice advises interested par- 
ties that Customs intends to revoke three rulings pertaining to the tar- 
iff classification of bulk importation of chondroitin sulfate. Although in 
this notice Customs is specifically referring to three rulings, New York 
Ruling Letter (NY) A82011, dated June 20, 1996, New York Ruling Let- 
ter (NY) 815350, dated October 19, 1996, and Headquarters Ruling 
(HQ) 960053, dated October 21, 1997, this notice covers any rulings on 
this merchandise which may exist but have not be specifically identi- 
fied. Customs has undertaken reasonable efforts to search existing date 
bases for rulings in addition to the one identified. No further rulings 
have been found. This notice will cover any rulings on this merchandise 
which may exist but have not been specifically identified. Any party 
who has received an interpretive ruling or decision (i.e., ruling letter, 
internal advice memorandum or decision or protest review decision) on 
the merchandise subject to this notice, should advise Customs during 
this notice period. 
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Simiiarly, pursuant to section 625(c)(2), Tariff Act of 1930 (19 U.S.C. 
1625(c}(2)), as amended by section 623 of Title VI, Customs intends to 
revoke any treatment previously accorded by Customs to substantially 
identical transactions. This treatment may, among other reasons, be 
the result of the importer’s reliance on a ruling issued to a third party, 
Customs personnel applying a ruling of a third party to importations of 
the same or similar merchandise, or the importer’s or Customs previous 
interpretation of the Harmonized Tariff Schedule of the United States 
(HTSUS). Any person involved in substantially identical transactions 
should advise Customs during this notice period. An importer’s failure 
to advise Customs of substantially identical transactions or of a specific 
ruling not identified in this notice, may raise issues of reasonable care 
on the part of the importer or his agents for importations of merchan- 
dise subsequent to this notice. 

In New York Ruling Letter (NY) A82011, dated June 20, 1996, New 
York Ruling Letter (NY) 815350, dated October 19, 1996, and Head- 
quarters Ruling (HQ) 960053, dated October 21, 1997, Customs ruled 
that bulk importation of chondroitin sulfate was classified in subhead- 
ing 3001.90.00, HTSUS, as an animal substance for therapeutic or pro- 
phylactic use not elsewhere specified. NY A82011, NY 815350, and HQ 
960053 are set forth as Attachment A, Band C respectively, to this docu- 
ment. 

It is now Customs position that this substance is not classified in 
heading 3001, HTSUS. To be classifiable in heading 3001, HTSUS, a 
substance must be for therapeutic or prophylactic use. The bulk item is 
a chemically processed extract from animal bones and cartilage which 
is later put up and marketed as a supplement for maintaining strong 
bones and relieving the pain of arthritis. Instead, the merchandise is de- 
scribed in heading 3913, HTSUS, as a natural polysaccharide-type 
polymer. The substance is processed from animal bones to become a 
mucopolysaccharide powder. It is classified as a natural polysaccharide- 
type polymer, in subheading 3913.90.20, HTSUS. 

Customs, pursuant to 19 U.S.C. 1625(c)(1), intends to revoke NY 
A82011, NY 815350, and HQ 960053, and any other ruling not specifi- 
cally identified, to reflect the proper classification of the merchandise 
pursuant to the analysis set forth in Proposed Headquarters Ruling 
Letters (HQ) 962697 and HQ 964373 (see Attachments D and E respec- 
tively, to this document). Additionally, pursuant to 19 U.S.C. 1625(c)(2), 
Customs intends to revoke any treatment previously accorded by Cus- 
toms to substantially identical transactions. Before taking this action, 
consideration will be given to any written comments timely received. 


Dated: August 4, 2000. 


MARVIN AMERNICK, 
(for John Durant, Director, 
Commercial Rulings Division.) 


[Attachments] 
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[ATTACHMENT A] 


DEPARTMENT OF THE TREASURY, 
US. Customs SERVICE, 
New York, NY, June 20, 1996. 
CLA-2-30:RR:NC:FC:238 A82011 

Category: Classification 

Tariff No. 3001.90.0000 
MR. JOSEPH J. CHIVINI 
AUSTIN CHEMICAL COMPANY, INC 
1565 Barclay Boulevard 
Buffalo Grove, IL 60089-4537 


Re: The tariff classification of Sodium Chondroitin Sulfate, in powder form, from Ja- 
pan, Italy, and Spain. 


DEAR MR. CHIVINI 

In your letter dated March 19, 1996, you requested a tariff classification ruling. 

The subject product, Sodium Chondroitin Sulfate, is the sodium salt of chondroitin sul- 
fate, which is a glycosaminoglycan (a high molecular weight linear heteropolysaccharide) 
that predominates in the ground substance of cartilage, bone, and blood vessels, but also 
occurs in other connective tissues. There are two forms of chondroitin sulfate: chondroitin 
4-sulfate (chondroitin sulfate A) and chondroitin 6-sulfate (chondroitin sulfate C), named 
for the position of the sulfate group on the sugar. The sodium salt of chondroitin 4-sulfate 
[4-(hydrogen sulfate)chondroitin sodium salt] has the CAS registry number: 39455-18-0, 
and the sodium salt of chondroitin 6-sulfate [6-(hydrogen sulfate)chondroitin sodium salt] 
has the CAS registry number: 12678-07-8. Our records indicate that a classification ruling 
(NY 815350) on the sodium salt of chondroitin 6-sulfate was issued to you on October 19, 
1995. You have indicated, in a telephone conversation with a member of my staff, that the 
source of the product is fish, and that it will be used toward the production of an experimen- 
tal cholesterol-lowering drug. 

The applicable subheading for the subject product will be 3001.90.0000, Harmonized 
Tariff Schedule of the United States (HTS), which provides for other human or animal sub- 
stances prepared for therapeutic or prophylactic uses, not elsewhere specified or included: 
other. The rate of duty will be free. 

This merchandise may be subject to the regulations of the Food and Drug Administra- 
tion. You may contact them at 5600 Fishers Lane, Rockville, Maryland 20857, telephone 
number (301) 443-6553. 

This ruling is being issued under the provisions of Section 177 of the Customs Regula- 
tions (19 C.FR. 177). 

A copy of the ruling or the control number indicated above should be provided with the 
entry documents filed at the time this merchandise is imported. If you have any questions 
regarding the ruling, contact National Import Specialist C. Reilly at 212-466-5770. 

ROGER J. SILVESTRI, 
Director, 
National Commodity Specialist Division. 
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[ATTACHMENT B] 


DEPARTMENT OF THE TREASURY, 
US. Customs SERVICE 
New York, NY, October 19, 1995. 
CLA-2-30:R:N2:238 815350 
Category: Classification 
Tariff No. 3001.90.0000 
MR. JOSEPH J. CHIVINI 
AUSTIN CHEMICAL COMPANY, INC 
1565 Barclay Boulevard 
Buffalo Grove, IL 60089-4537 


Re: The tariff classification of Sodium chondroitin sulfate type C (CAS-12678-07-8 ), in 
powder form, from Japan. 


DEAR MR. CHIVINI 

In your letter dated September 28, 1995, you requested a tariff classification ruling. 

The subject product, which you refer to as Sodium chondroitin sulfate type C, is the so- 
dium salt of the polysaccharide, chondroitin 6-sulfate. According to the 11th edition of The 
Merck Index, chondroitin 6-sulfate (chondroitin sulfate C) and chondroitin 4-sulfate (chon- 
droitin sulfate A), which are the two forms of chondroitin sulfate, are the most abundant 
mucopolysaccharides in the body, occurring in both skeletal and soft connective tissue. The 
subject product is also known by the following names: chondroitin sulfate C sodium salt; 
chondroitin sulfate type C sodium salt; chondroitin 6-sulfate sodium salt; sodium chon- 
droitin sulfate C; and sodium chondroitin 6-sulfate. You state in your letter that the source 
of the product is fish, and that it is used toward the production of an experimental pharma- 
ceutical. 

The applicable subheading for the subject product will be 3001.90.0000, Harmonized 
Tariff Schedule of the United States (HTS), which provides for other human or animal sub- 
stances prepared for therapeutic or prophylactic uses, not elsewhere specified or included 
other. The rate of duty will be free. 

This merchandise may be subject to the regulations of the Food and Drug Administra- 
tion. You may contact them at 5600 Fishers Lane, Rockville, Maryland 20857, telephone 
number (301) 443-6553 

This ruling is being issued under the provisions of Section 177 of the Customs Regula- 
tions (19 C.FR. 177). 

A copy of the ruling or the control number indicated above should be provided with the 
entry documents filed at the time this merchandise is imported. If you have any questions 
regarding the ruling, contact National Import Specialist C. Reilly at 212-466-5770. 

ROGER J. SILVESTRI, 
Director, 
National Commodity Specialist Division 
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[ATTACHMENT C] 


DEPARTMENT OF THE TREASURY. 
US. Customs SERVICE, 
Washington, DC, October 21, 1997. 


CLA-2-RR:CR:GC 960053 LAB 
Category: Classification 


Tariff No. 3001.90.0000 
Port DIRECTOR 


U.S. CUSTOMS SERVICE 
33 New Montgomery Street 
San Francisco, CA 94105 


Re: Protest 2809-96-101559 concerning sodium chondroitin sulfate; NYRLs 815350 and 
A82011. 


DEAR Port DIRECTOR: 

This is our decision on protest 2809-96-101559 filed September 23, 1996, against your 
decision in the classification under the Harmonized Tariff Schedule of the United States 
(Annotated) (HTSUSA) of merchandise entered May 8, 1996, liquidated August 9, 1996. 


Facts: 


The merchandise is sodium chondroitin sulfate. Entered by the protestant under sub- 
heading 0511.99.3000, HTSUSA, as free of duty, Customs liquidated the merchandise tin- 
der subheading 2309.90.9500, HTSUSA, bearing duty at the column 1 General rate of 
2.5 percent, ad valorem. 

Sodium chondroitin sulfate, stated to be used as an animal feed ingredient, is a glycosa- 
minoglycan predominant in the ground substance of cartilage, bone and blood vessels, but 
also occurring in other connective tissues. 

Protestant seeks reclassification to subheading 0511.99.3000, HT'SUSA. 


Issue: 


Whether sodium chondroitin sulfate is classifiable under the HTSUSA as animal prod- 
ucts not elsewhere specified or included (heading 2309), or as animal substances prepared 
for therapeutic or prophylactic uses, not elsewhere specified or included. 


Law and Analysis: 


Merchandise imported into the U.S. is classified under the HTSUSA. Tariff classifica- 
tion is governed by the principles set forth in the General Rules of Interpretation (GRIs) 
and, in the absence of special language or context which otherwise requires, by the Addi- 
tional U.S. Rules of Interpretation. The GRIs and the Additional U.S. Rules of Interpreta- 
tion are part of the HTSUSA and are to be considered statutory provisions of law for all 
purposes. 

Legal Note 1 (b), Chapter 5, HTSUSA, provides that the chapter does not cover edible 
products (other than as specified therein, none of which are the subject merchandise). 

Legal Note 1, Chapter 23, HTSUSA, provides that heading 2309 includes products of a 
kind used in animal feeding, etc. We find that the terms of the heading are limited to pre- 
pared animal feeds and do not include a product, such as sodium chondroitin sulfate, that is 
an ingredient in animal feed/s. 

Customs has previously classified the merchandise in subheading 3001.90, HTSUSA. 
See Customs Ruling Letters NYRL 815350, dated October 19, 1995 and NYRL A82011 of 
June 20, 1996. 


Holding: 


Sodium chondroitin sulfate is classifiable in subheading 3001.900000, HTSUSA, a pro- 
vision for animal substances prepared for therapeutic or prophylactic uses, not elsewhere 
specified or included. 

Since reclassification of the merchandise as indicated above would result in a lower rate 
of duty as claimed, you should allow the protest in full. 

Merchandise entered in the foregoing subheading during calendar year 1996 was en- 
titled to be entered free of duty. 

A copy of this decision should be attached to the Customs Form 19 and provided to the 
protestant as a part of the notice of action on the protest. 
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In accordance with section 3A(11)(b) of Customs Directive 099 3550-065, dated August 
4, 1992, Subject: Revised Protest Directive, this decision should be mailed by your office to 
the protestant no later than 60 days from the date of this letter. Any reliquidation of the 
entry in accordance with this decision must be accomplished prior to the mailing of this 
decision by your office. Sixty days from the date of this decision, the Office of Regulations 
and Rulings will take steps to make the decision available to Customs personnel via the 
Customs Rulings Module in ACS and the public via the Diskette Subscription Service, 
Freedom of Information Act and other public access channels. 

MARVIN AMERNICK, 
(for John A. Durant, Director, 
Commercial Rulings Division.) 


[ATTACHMENT D] 


DEPARTMENT OF THE TREASURY, 
U.S. Customs SERVICE, 
Washington, DC. 
CLA-2 RR:CR:GC 962697 AM 
Category: Classification 


Tariff No. 3913.90.20 
MR. JOSEPH J. CHIVINI 


AUSTIN CHEMICAL COMPANY, INC 
1565 Barclay Blvd. 
Buffalo Grove, IL 60089 


Re: NY A82011 and NY 815350 revoked; “Chondroitin Sulfate” imported in bulk. 
DEAR MR. CHIVINI 


This is in reference to your letter of March 1, 1999, to the Director, Customs National 
Commodity Specialist Division, concerning the classification, under the Harmonized Tar- 
iff Schedule of the United States, HTSUS, of “chondroitin sulfate highly compressible,” 


imported in bulk. Your letter was referred to this office for reply. We regret the delay. 

In preparing our response, we have reviewed the decisions in NY A82011, issued to you 
on June 20, 1996, NY 815350, issued to you on October 19, 1996, and HQ 960053, which 
was issued by Customs Headquarters on October 21, 1997, and have determined that the 
classification set forth in those rulings for chondroitin sulfate imported in bulk is in error. 


This ruling revokes NY A82011 and NY 815350. HQ 960053 is revoked by HQ 964373 of 
this date 


Facts: 


The substance chondroitin sulfate highly compressible imported in bulk form is a white 
powder “glycosaminoglycan that predominates in the ground substance of cartilage, bone, 
and blood vessels but also occurs in other connective tissues. It consist of repeating disac- 
charide units in specific linkage, each composed of a glucoronic acid residue linked to a sul- 
fated N-acetylgalactosamine residue.” Dorland’s Medical Dictionary, 28** Edition. 
Furthermore, the Merck Index, 12th Edition, adds that “[t]hese biological polymers act as 
the flexible connecting matrix between the tough protein filaments in cartilage to form a 
polymeric system similar to reinforced rubber.” Merck Index, 12*4 Edition, p. 2272. The 
CAS registry number assigned to chondroitin sulfate is 12678-07-8 and it is not listed in 
the Chemical or Pharmaceutical Appendixes to the HTSUS. You state that chondroitin sul- 
fate will be used as an “intermediate in pharmaceutical research” 


Issue: 
Whether “chondroitin sulfate highly compressible” imported in bulk as an “intermedi- 


ate in pharmaceutical research” is classified in heading 3001, HTSUS, as animal sub- 


stances for therapeutic or prophylactic use, or heading 3913, HTSUS, as a naturally 
occuring polysaccharide. 


Law and Analysis: 


Merchandise imported into the U.S. is classified under the HTSUS. Tariff classification 
is governed by the principles set forth in the General Rules of Interpretation (GRIs) and, in 
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the absence of special language or context that requires otherwise, by the Additional U.S. 
Rules of Interpretation. The GRIs and the Additional U.S. Rules of Interpretation are part 
of the HTSUS and are to be considered statutory provisions of law. 

GRI 1 requires that classification be determined first according to the terms of the head- 
ings of the tariff schedule and any relative section or chapter notes and, unless otherwise 
required, according to the remaining GRIs taken in order. GRI 6 requires that the classifi- 
cation of goods in the subheadings of headings shall be determined according to the terms 
of those subheadings, any related subheading notes and mutatis mutandis, to the GRIs. In 
interpreting the HTSUS, the Explanatory Notes (ENs) of the Harmonized Commodity De- 
scription and Coding System may be utilized. The ENs, although not dispositive or legally 
binding, provide acommentary on the scope of each heading, and are generally indicative of 
the proper interpretation of the HTSUSA. See, T.D. 89-80, 54 Fed. Reg. 35127 (August 23, 
1989). 

The following headings are relevant to the classification of this product: 


3001 Glands and other organs for organotherapeutic uses, dried, whether or 
not powdered; extracts of glands or other organs or of their secretions 
for organotherapeutic uses; heparin and its salts; other human or ani- 
mal substances prepared for therapeutic or prophylactic uses, not else- 
where specified or included 

3001.90.00 Other 


* * * * * * * 


3913 Natural polymers (for example, alginic acid) and modified natural poly- 
mers (for example, hardened proteins, chemical derivatives of natural 
rubber), not elsewhere specified or included, in primary forms: 

3913.90 Other 

3913.90.20 Polysaccharides and their derivatives 


In NY A82011, NY 815350, and HQ 960053, this merchandise was classified in subhead- 
ing 3001.90.00, HTSUS, because it is a heparin-like substance. Chondroitin 4-Sulfate and 
Chondroitin 6-Sulfate are listed in the USP Dictionary of USAN and International Drug 
Names 1998 with a note to “see Danaparoid Sodium.” Danaparoid Sodium is a mixture of 
the salts of heparan sulfate including 4% of chondroitin sulfate. The ENs for heading 3001, 
HTSUS, specifically include heparin and its salts thus: 


(C) Heparin and its salts. Heparin consists of a mixture of complex organic acids 
(muco-polysaccharides) obtained from mammalian tissues. Its composition varies ac- 
cording to the origin of the tissues. Heparin and its salts are used chiefly in medicine, 
especially as blood anti-coagulants. They remain classified here whatever their degree 
of activity. 


However, chondroitin sulfate itself is not heparin and is therefore not eo nomine included in 
HTSUS heading 3001. 

Furthermore, to be classifiable in heading 3001, HTSUS, asubstance must be “* * * pre- 
pared for therapeutic or prophylactic uses, not elsewhere specified or included.” We have 
interpreted the term “therapeutic or prophylactic use” to mean “[h]Javing healing or cura- 
tive powers” and “curing, healing, or relieving,” respectively. “Guidance Concerning the 
Tariff Classification of Pharmaceutical Products Imported for Clinical Research,” May 24, 
2000, CUSTOMS BULLETIN, Vol. 34, No. 21.) In that document, the issue was whether phar- 
maceutical research substances presently undergoing clinical trials as an Investigational 
New Drug (IND) were classifiable as medicaments in Chapter 30, HTSUS, as drugs in 
Chapter 29, HTSUS, or according to their chemical structure in non-drug provisions of the 
HTSUS. We found that prior to beginning clinical trials, asubstance undergoes substantial 
in vitro and animal testing. Clinical trials go forward only where previous testing indicates 
the presence of beneficial therapeutic action. Thus it can plausibly be asserted that sub- 
stances entering Phase I of the clinical trial process have, or are likely to have, therapeutic 
or medicinal properties. 

The goods that are the subject of this ruling request, NY A82011 and NY 815350, are 
ostensibly imported for pharmaceutical research. Although the goods which are the sub- 
ject of HQ 960053 were imported for use in animal feed, the substance was classified in the 
principal use provision heading 3001, HTSUS, based on the erroneous assumption that its 
principal use in the United States was as a substance “prepared for therapeutic or prophy- 
lactic uses.” However, chondroitin sulfate has not been granted Investigational New Drug 
status and has not therefore entered Phase 1 clinical trials. Instead, the substance is mar- 
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keted as a dietary supplement in compliance with the Dietary Supplement Health and 
Education Act of 1994 containing the legally required disclaimer that “the product is not 
intended to diagnose, treat, cure or prevent any disease.” It therefore can not be argued 
that chondroitin sulfate is principally used as a therapeutic substance “having healing or 
curative powers.” 

Arguendo, chondroitin sulfate is “prepared for therapeutic or prophylactic uses,” the 
language of the heading indicates that if chondroitin sulfate is included elsewhere, it can 
not be included in heading 3001. Chondroitin sulfate is amucopolysaccharide polymer sim- 
ilar to reinforced rubber. It is identified in subheading 3913.90.20 as a naturally occurring 
polymer and more specifically as a polysaccharide. In fact, the eo nomine provisions of head- 
ing 3913, HTSUS, include naturally occurring rubber substances. Moreover, because chon- 
droitin sulfate is not heparin, it is not specifically excluded from classification in heading 
3913, HTSUS. 


Holding 


Chondroitin sulfate is classified in subheading 3913.90.20, HTSUS, as natural polymers 
* * * other * * * polysaccharides and their derivatives. 
Effect on Other Rulings: 

NY A82011, dated June 20, 1996 and NY 815350, dated October 19, 1996, are revoked 
HQ 960053, dated October 21, 1997, is revoked by HQ 964373 of this date 

JOHN DURANT, 
Director, 

Commercial Rulings Division. 


[ATTACHMENT E] 


DEPARTMENT OF THE TREASURY, 
U.S. CusTOMsS SERVICE, 
Washington, DC 
CLA-2 RR:CR:GC 964373 AM 
Category: Classification 
Tariff No. 3913.90.20 
Mk. RICHARD A. MERRINER 
RICHDEL, INC 
PO. Box 1968 
Carson City, NV 89702 


Re: HQ 960053 revoked; “Chondroitin Sulfate” imported in bulk 


DEAR Mr. MERRINER 

This is in reference to HQ 960053 issued on October 21, 1997, concerning the classifica- 
tion, under the Harmonized Tariff Schedule of the United States, of sodium chondroitin 
sulfate imported in bulk. 

We have reviewed the decision in HQ 960053, as well as decisions in NY A82011, issued 
on June 20, 1996, and NY 815350, issued on October 19, 1996, and have determined that 
the classification set forth in those rulings for chondroitin sulfate imported in bulk is in 
error. This ruling revokes HQ 960053. NY A82011 and NY 815350 are revoked in HQ 
962697 of this date. 


Facts: 


The substance chondroitin sulfate imported in bulk form is a white powder “glycosami- 
noglycan that predominates in the ground substance of cartilage, bone, and blood vessels 
but also occurs in other connective tissues. It consists of repeating disaccharide units in 
specific linkage, each composed of a glucoronic acid residue linked to a sulfated N-acetylga- 
lactosamine residue.” Dorland’s Medical Dictionary, 28*® Edition. Furthermore, the 
Merck Index, 12th Edition, adds that “[t]hese biological polymers act as the flexible con- 
necting matrix between the tough protein filaments in cartilage to form a polymeric system 
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similar to reinforced rubber.” Merck Index, 12" Edition, p. 2272. The CAS registry number 
assigned to chondroitin sulfate is 12678-07-8 and it is not listed in the Chemical or Phar- 
maceutical Appendixes to the HTSUS. You state that chondroitin sulfate will be used as an 
“intermediate in pharmaceutical research.” 


Issue: 


Whether “sodium chondroitin sulfate” imported in bulk as a substance for use in animal 
feed is classified in heading 3001, HTSUS, as animal substances for therapeutic or prophy- 
lactic use, or heading 3913, HTSUS, as a naturally occurring polysaccharide. 


Law and Analysis: 


Merchandise imported into the U.S. is classified under the HTSUS. Tariff classification 
is governed by the principles set forth in the General Rules of Interpretation (GRIs) and, in 
the absence of special language or context that requires otherwise, by the Additional U.S. 
Rules of Interpretation. The GRIs and the Additional U.S. Rules of Interpretation are part 
of the HTSUS and are to be considered statutory provisions of law. 

GRI 1 requires that classification be determined first according to the terms of the head- 
ings of the tariff schedule and any relative section or chapter notes and, unless otherwise 
required, according to the remaining GRIs taken in order. GRI 6 requires that the classifi- 
cation of goods in the subheadings of headings shall be determined according to the terms 
of those subheadings, any related subheading notes and mutatis mutandis, to the GRIs. In 
interpreting the HTSUS, the Explanatory Notes (ENs) of the Harmonized Commodity De- 
scription and Coding System may be utilized. The ENs, although not dispositive or legally 
binding, provide acommentary on the scope of each heading, and are generally indicative of 
the proper interpretation of the HTSUSA. See, T.D. 89-80, 54 Fed. Reg. 35127 (August 23, 
1989). 

The following headings are relevant to the classification of this product: 


3001 Glands and other organs for organotherapeutic uses, dried, whether or 
not powdered; extracts of glands or other organs or of their secretions 
for organotherapeutic uses; heparin and its salts; other human or ani- 
mal substances prepared for therapeutic or prophylactic uses, not else- 
where specified or included 

3001.90.00 Other 


* * * * * * * 


3913 Natural polymers (for example, alginic acid) and modified natural poly- 
mers (for example, hardened proteins, chemical derivatives of natural 
rubber), not elsewhere specified or included, in primary forms: 

3913.90 Other 

3913.90.20 Polysaccharides and their derivatives 


In NY A82011, NY 815350, and HQ 960053, this merchandise was classified in subhead- 
ing 3001.90.00, HTSUS, because it is a heparin-like substance. Chondroitin 4-Sulfate and 
Chondroitin 6-Sulfate are listed in the USP Dictionary of USAN and International Drug 
Names 1998 with a note to “see Danaparoid Sodium.” Danaparoid Sodium is a mixture of 
the salts of heparan sulfate including 4% of chondroitin sulfate. The ENs for heading 3001, 
HTSUS, specifically include heparin and its salts thus: 


(C) Heparin and its salts. Heparin consists of a mixture of complex organic acids 
(muco-polysaccharides) obtained from mammalian tissues. Its composition varies ac- 
cording to the origin of the tissues. Heparin and its salts are used chiefly in medicine, 
especially as blood anti-coagulants. They remain classified here whatever their degree 
of activity. 

However, chondroitin sulfate itself is not heparin and is therefore not eo nomine included in 
HTSUS heading 3001. 

Furthermore, to be classifiable in heading 3001, HTSUS, asubstance must be “* * * pre- 
pared for therapeutic or prophylactic uses, not elsewhere specified or included.” We have 
interpreted the term “therapeutic or prophylactic use” to mean “[h]aving healing or cura- 
tive powers” and “curing, healing, or relieving,” respectively. “Guidance Concerning the 
Tariff Classification of Pharmaceutical Products Imported for Clinical Research,” May 24, 
2000, CUSTOMS BULLETIN, Vol. 34, No. 21.) In that document, the issue was whether phar- 
maceutical research substances presently undergoing clinical trials as an Investigational 
New Drug (IND) were classifiable as medicaments in Chapter 30, HTSUS, as drugs in 
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Chapter 29, HTSUS, or according to their chemical structure in non-drug provisions of the 
HTSUS. We found that prior to beginning clinical trials, a substance undergoes substantial 
in vitro and animal testing. Clinical trials go forward only where previous testing indicates 
the presence of beneficial therapeutic action. Thus it can plausibly be asserted that sub- 
stances entering Phase I of the clinical trial process have, or are likely to have, therapeutic 
or medicinal properties. 

Although the goods which are the subject of HQ 960053 were imported for use in animal 
feed, the substance was classified in the principal use provision heading 3001, HTSUS, 
based on the erroneous assumption that its principal use in the United States was as a sub- 
stance “prepared for therapeutic or prophylactic uses.” However, chondroitin sulfate has 
not been granted Investigational New Drug status and has not therefore entered Phase I 
clinical trials. Instead, the substance is marketed as a dietary supplement in compliance 
with the Dietary Supplement Health and Education Act of 1994 containing the legally re- 
quired disclaimer that “the product is not intended to diagnose, treat, cure or prevent any 
disease.” It therefore can not be argued that chondroitin sulfate is principally used as a 
therapeutic substance “having healing or curative powers.” 

Arguendo, chondroitin sulfate is “prepared for therapeutic or prophylactic uses,” the 
language of the heading indicates that if chondroitin sulfate is included elsewhere, it can 
not be included in heading 3001. Chondroitin sulfate is a mucopolysaccharide polymer sim- 
ilar to reinforced rubber. It is included in subheading 3913.90.20 as a naturally occurring 
polymer and more specifically as a polysaccharide. In fact, the eo nomine provisions of head- 
ing 3913, HTSUS, include naturally occurring rubber substances. Moreover, because chon- 
droitin sulfate is not heparin, it is not specifically excluded from classification in heading 
3913, HTSUS. 


Holding: 
Chondroitin sulfate is classified in subheading 3913.90.20, HTSUS, as natural polymers 
* * * other * * * polysaccharides and their derivatives. 


Effect on Other Rulings: 


HQ 960053, dated October 21,1997, is hereby revoked. NY A82011 and NY 815350 are 
revoked by HQ 962697 of this date. 


JOHN DURANT, 
Director, 
Commercial Rulings Division. 
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DATES AND DRAFT AGENDA OF THE TWENTY-SECOND 
SESSION OF THE HARMONIZED SYSTEM REVIEW 
SUBCOMMITTEE OF THE WORLD CUSTOMS ORGANIZATION 


AGENCIES: U.S. Customs Service, Department of the Treasury, and 
U.S. International Trade Commission. 


ACTION: Publication of the dates and draft agenda for the twenty-sec- 
ond session of the Harmonized System Review subcommittee of the 
World Customs Organization. 


SUMMARY: This notice sets forth the dates and draft agenda for the 
next session of the Harmonized System Review Subcommittee of the 
World Customs Organization. 


DATE: August 8, 2000. 


FOR FURTHER INFORMATION CONTACT: Myles B. Harmon, Di- 
rector, International Agreements Staff, US. Customs Service 
(202-927-2255), or Eugene A. Rosengarden, Director, Office of Tariff 
Affairs and Trade Agreements, U.S. International Trade Commission 
(202-205-2592). 


SUPPLEMENTARY INFORMATION: 


BACKGROUND 

The United States is acontracting party to the International Conven- 
tion on the Harmonized Commodity Description and Coding System 
(“Harmonized System Convention”). The Harmonized Commodity De- 
scription and Coding System (“Harmonized System”), an international 
nomenclature system, form the core of the US. tariff, the Harmonized 
Tariff Schedule of the United States. The Harmonized System Conven- 
tion is under the jurisdiction of the World Customs Organization (es- 
tablished as the Customs Cooperation Council). 

Article 6 of the Harmonized System Convention establishes a Har- 
monized System Committee (“HSC”). The HSC is composed of repre- 
sentatives from each of the contracting parties to the Harmonized 
System Convention. The HSC’s responsibilities include issuing classifi- 
cation decisions on the interpretation of the Harmonized System. 
Those decisions may take the form of published tariff classification 
opinions concerning the classification of an article under the Harmo- 
nized System or amendments to the Explanatory Notes to the Harmo- 
nized System. The HSC also considers amendments to the legal text of 
the Harmonized System. The HSC meets twice a year in Brussels, Bel- 
gium. 

In order to ensure that the Harmonized System continues to remain 
current, the Harmonized System Review Subcommittee (“RSC”) was 
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created as a subcommittee of the HSC. The RSC is responsible for peri- 
odically reviewing the Harmonized System and proposing amendments 
to the legal text that reflect changes in technology and in patterns of in- 
ternational trade. The RSC is composed of the same representatives as 
the HSC. As with the HSC, the RSC meets twice a year in Brussels, Bel- 
gium. The next session of the RSC will be the twenty-second, and it will 
be held from September 18 to 22, 2000. 

In accordance with section 1210 of the Omnibus Trade and Competi- 
tiveness Act of 1988 (Pub. L. 100-418), the Department of the Treasury, 
represented by the U.S. Customs Service, the Department of Com- 
merce, represented by the Census Bureau, and the U.S. International 
Trade Commission (“ITC”), jointly represent the U.S. government at 
the sessions of the HSC. The ITC representative serves as the head of 
the delegation at the sessions of the RSC. 

Set forth below is the draft agenda for the next session of the RSC. 
Copies of available agenda-item documents may be obtained from ei- 
ther the Customs Service or the ITC. Comments on agenda items may 
be directed to the above-listed individuals. 

MYLES B. HARMON, 
Director, 
International Agreements Staff. 


[Attachment: Attachment A] 
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Attachment A 


DRAFT AGENDA FOR THE TWENTY-SECOND SESSION OF THE 


HARMONIZED SYSTEM REVIEW SUB-COMMITTEE 


Monday, September 18 (10 am.) to Friday, September 22, 2000 


rE. 


ADOPTION OF THE AGENDA 
Draft Agenda 


GENERAL QUESTION 


1. Report on the ae of the Policy Commission (43*4 Session) and the 
— (95'» and 96*» Sessions) 


2. Scope of the 3°! HS Review Cycle 


TECHNICAL QUESTIONS 


A. Further Studies 


1. Amendment of the HS 2002 Explanatory Notes arising from the 
classification of bitter limes referred to as “Citrus latifolia” and “Citrus 
aurantifolia” subheading 0805.50 


2. Amendment of the Explanatory Note to heading 40.18 


3. Amendment of the Explanatory Notes to Chapter 41 
4. Amendment of the Explanatory Note to heading 85.25 


B. New Questions 

1. Possible amendments to the Nomenclature regarding the classification 
of sauces 

2. Possible amendments to the Nomenclature to clarify the distinction 
between headings 19.05 and 20.05 


3. Possible amendments to Note 1(c) to Chapter 41 regarding hides and 
skins of camels 


4. Proposal by the Canadian Administration to amend the Nomenclature 
and Explanatory Notes to Chapter 54 


5. General study of Note 5 to Chapter 84 

6. Possible amendments to the Nomenclature and Explanatory Note to 
heading 84.42 

7. Possible amendments to the Nomenclature and Explanatory Note to 
heading 84.71 

8. Possible amendment of the text of heading 85.25 to ve the 
classification of cameras ea 

9. Possible amendment of Note 5(b) to Chapter 85... 

10. Amendment of the text of subheading 9021.10 in order to align the 
French and English versions 

11. Amendments to the legal texts consequential upon the amendments to 
the Recommendation of 25 June 1999 to be made by corrigendum 

12. Amendment of the text of heading 83.09 in order to _ the French 
and English Versions 


13. Possible amendments to Note 2(n) to Chapter 48, Note 1(e) to > Chapter 
56 and Note 5(h) to Chapter 59 


14. Possible amendment of Note 3(a) to Chapter 64 


15. Possible replacement of subheading Note 1(a) to Section XI regarding 
elastomeric yarn by a new Note to Section I 


NRO104E1 


NRO105E1 
NRO106E1 


NRO107E1 


NRO108E1 
NR0126E1 


NRO109E1 
NRO110E1 


NRO111E1 
NR0112E1 
NRO113E1 
42.239 
42.476 
(RSC/18) 
NRO114E1 
NRO115E1 
NRO116E1 
NRO117E1 


NRO118E1 
NRO119E1 


NRO120E1 
NRO121E1 
NR0122E1 


NRO0123E1 
NRO124E1 


NR0125E1 
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QUARTERLY IRS INTEREST RATES USED IN CALCULATING 
INTEREST ON OVERDUE ACCOUNTS AND REFUNDS ON 
CUSTOMS DUTIES 


AGENCY: Customs Service, Treasury. 
ACTION: General notice. 


SUMMARY: This notice advises the public of the quarterly Internal 
Revenue Service interest rates used to calculate interest on overdue ac- 
counts (underpayments) and refunds (overpayments) of Customs du- 
ties. For the quarter beginning July 1, 2000, the interest rates for 
overpayments will be 8 percent for corporations and 9 percent for non- 
corporations, and the interest rate for underpayments will be 9 percent. 
This notice is published for the convenience of the importing public and 
Customs personnel. 


EFFECTIVE DATE: July 1, 2000. 


FOR FURTHER INFORMATION CONTACT: Ronald Wyman, Ac- 
counting Services Division, Accounts Receivable Group, 6026 Lakeside 
Boulevard, Indianapolis, Indiana 46278, (317) 298-1200, extension 
1349. 


SUPPLEMENTARY INFORMATION: 


BACKGROUND 

Pursuant to 19 U.S.C. 1505 and Treasury Decision 85-93, published 
in the Federal Register on May 29, 1985 (50 FR 21832), the interest rate 
paid on applicable overpayments or underpayments of Customs duties 
shall be in accordance with the Internal Revenue Code rate established 
under 26 U.S.C. 6621 and 6622. Section 6621 was amended (at para- 
graph (a)(1)(B) by the Internal Revenue Service Restructuring and Re- 
form Act of 1998, Pub.L. 105-206, 112 Stat. 685) to provide different 
interest rates applicable to overpayments: one for corporations and one 
for non-corporations. The interest rate applicable to underpayments is 
not so bifurcated. 

The interest rates are based on the short-term Federal rate and deter- 
mined by the Internal Revenue Service (IRS) on behalf of the Secretary 
ofthe Treasury on a quarterly basis. The rates effective for a quarter are 
determined during the first-month period of the previous quarter. 

In Revenue Ruling 2000-30 (see, 2000-25 IRB 1262, dated June 19, 
2000), the IRS determined the rates of interest for the fourth quarter of 
fiscal year (FY) 2000 (the period of July 1—September 30, 2000). The 
interest rate paid to the Treasury for underpayments will be the short- 
term Federal rate (6%) plus three percentage points (3%) for a total of 
nine percent (9%). For corporate overpayments, the rate is the Federal 
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short-term rate (6%) plus two percentage points (2%) for a total of eight 
percent (8%). For overpayments made by non-corporations, the rate is 
the Federal short-term rate (6%) plus three percentage points (3%) fora 
total of nine percent (9%). These interest rates are subject to change the 
first quarter of FY-2001 (the period of October 1—December 31, 2000). 

For the convenience of the importing public and Customs personnel 
the following list of IRS interest rates used, covering the period from be- 
fore July of 1974 to date, to calculate interest on overdue accounts and 
refunds of Customs duties, is published in summary format. 


Corporate Overpayments 
Beginning Ending Underpayments Overpayments Eff. 1-1-99) 
Date Date (percent percent percent) 
Prior to 
070174 063075 6 % 
070175 013176 9% 
020176 013178 7% 
020178 013180 6 % 
020180 013182 12 % 
020182 123182 
010183 063083 
070183 123184 
010185 063085 
070185 123185 
010186 063086 
070186 123186 
010187 093087 
100187 123187 
010188 033188 
040188 093088 
100188 033189 
040189 093089 
100189 033191 
040191 123191 
010192 033192 
040192 093092 
100192 063094 
070194 093094 
100194 033195 
040195 063095 
070195 033196 
040196 063096 
070196 033198 
040198 123198 
010199 033199 
040199 033100 
040100 093000 


Dated: July 27, 2000. 


RAYMOND W. KELLY, 
Commissioner of Customs. 


[Published in the Federal Register, August 1, 2000 (65 FR 47002)] 
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